are discussed in our Weekly Foreign |||
Letters, which, upon request, we shall |||
be glad to send you regularly. |
Our Foreign Bond Quotation Sheet,
in which One Hundred lssues are
quoted, accompanies each Weekly
Letter, together with a Special Article
outlining the possibilities for profit in

ENGLISH, FRENCH, GERMAN,
ITALIAN, ROUMANIAN, AUS-
TRIAN, HUNGARIAN Bonds, etc.
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FINANCIAL NEWS
AND COMMENT

 Industry Appears to Need Low-

er Production Costs, Not
Fasement in l‘redit.

TRADE I8 STILL SPOTTY

Gain in One Section Is Offset
by Dulness or Setback
in Another,

A wenlth of new developments affeots
ing business and finance last weel left
the outlook as perplexing as ever he-
cause of the conflicting aspects of
fome of them. There appearcd the cer-
tain indication of easing credit through
i reduction of the Bank of England's
discount rate from 7 per cent to 0%
per cent. and In a reaction of the rite
of cial bill di ts in Neow
York to the lowest point In two years
for selected paper; yet no Immediate
atimulant to esentiment was recorded
outside of the stock market.

Gold continued to pour Into the coun-
try from all polnts of the compass
until the month's total of imports
reached nearly $0,000000, and additions
to the Federal Reserve holdings made
the gold reserve almost $360,000,000
lurger than at the close of 1020, The
greatest corporation bond lssue ever
offered to the publie for subscription—
the §230,000,000 Great Northern-Northern
Paeific joint 6%s—was applied for with
a margin over that indicated the pres-
ence of & large amount of savings
avallabla for Investment in n prime
seourity.

In dealing with such superiatives as
these eventsa warrant it would be de-
cidedly satisfactory If facts permitted
desoription of  constructive forves
growing out of them. But it happened
that contrary elements entered the sit-
untion here and thers throughout the
weelk.

Lower Dediscounts Likely.

No question exists that the new
Bank of Kngland rate suggests a freer
movement of credit and a freer use of
it in trade by and by. Nor ls there
reason to belleve anything but that
the relaxation of mercantile bill dis-
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SUGGESTIONS FOR |
CONSERVATIVE
INVESTMENT

Vacuum Oil Co.

15-Year 7s o
To Yield 7% . '

Humble Oi! & Ref. Co.

2Year Ts
, To Yield 8.70%,

+ Standard Oil Co.

v New York

7% Serial Debentures
To Yield 660 1o 645%

Gulf 0il Corp.
12-Year Ts
To Yicld 7.35%
Inguiries Ineited

.H-'QEIM.&OO.

tard Ol .

’nmum 1m»nw—m«qw|

6% School Bonds

Direct obligation of prosper-
ous County Seat of the banner

agricultural county of the State
Price 100 and Interest

| 89 Liberty Street New York

— —
— —

Exempt from all
Federal Income Taxes

$100,000
Twenty-Year

Payable in Gold in New York

Full partizulars upon re-
guest for Circulor H-26

Ground Floor, Singer Building

counts from 7% to T% per cent. to 8%
per cent. in New York for a moderats |
amount of business ghows that the 'time
s near when the Reserve Board wil
sanctlon a marking down of redls-
count rapes.

The rTeserve system Is in the strongest
position in respect to the relation of
cnsh to note and deposit ilabilities that
it has occupled since the last week of
August, 1618, The accumulation of gold,
due to the grim necessities of foralgn
buyers of our goods, promises to con-
tinue for some time, adding to the bank
resarves. The rediscount rate will coma
down, :

PBut the trend of industry thus fay
Into the year has not shown that un
sasement in eredit costs will bring im-
medinte response in n resumption of
business activity, The impression s
firm In some quarters that industry iz
on the mend, yet the record of actunl
achievement 18 decidedly uneven, and
whenever one finds proof that a galn
has oceurred In ome channel there al-
most always arises offsetting facts of
inertia or loss elsewhere,

U. 8. Steel's Showing.

The Steel Corporation’s report for the
March quarter supplied an excellent ex-
ample of present repressive factors In
business, Every one expected a sharp
drop of earnings as compared with the
final three months of 1020; & eontraction
was Inherent in the known slackening of
operations from around 90 per cent. of
capacity In January to 46 per cent. In
Mareh,

Tt was not thought generally though

evitable Incroase of overheads would
hear #o heavily upon business In Mareh
that that month would show 47 per eanr.
smaller profita than January, And the
procenses at work In the final montha
af the quarter threaten to continue for
n time, as trade surveys indionte only
n moderate stimulant te buving from
the recont reductions of stee] prices
From the present viewpolnt, It seemn
ns though the most effective spur for
Industry i not to come from a lowar
cont of croedit, although a cut In redis-
count rates unquostionably wonld help
sentiment; nor {2 It to be derlved from
gold imports, which are a rathor doubt-
ful benefit, since we had at the end of
last year all that we weare likely to
nead ar n true eredit base: nor will it
ho transmitted from tha flow of idie
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N. Y. Block and Cotton Exchanges,
1. 13, IS. I? and 19 Broad St, N, Y.
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millfons Into new securities, The hellaf

| that Httle real {mprovement of manu-
| facturing and sales can appear before
| costs are cut heavily I8 spreading fur-
| ther (nta the Industrin] fabrie.

The Pennaylvania Railroad's dividend
reduction showed how the wind s hlow-
Ing for the rallwaye. Whan n eorporn-
tlon cuta the payment which ft has

| steadity malntained on Its stock for

nearly a generntion 14 Is plain that such
aotlon 1a taken reluctantly and not
untfl all avenuea of rollef have heen
examined.

The procems of paying out 102 centa
for overy dellar taken In has n lmit
of measurement equaliy In terms of
necumtiated surpins and ordinary busl-
ness senae, Tt la alanifloant that work-
men in several flalds are Yesinaing to
conceda that the pay Increases of the
Iast nix yearn.installed to parallel the
rising cost of living are retarding the
return to normal conditions. And events
geem to he shaping In transportation
in the steal trade and slsswhers for
genernl reductions, or mn  equlvalont
benaflt in respset to production and
aonts through more efficlant effort and
n full day's work for a day's pay.

The advance of utocka last weel, on-
pecially those Industrinl {asues 1n which
n-m‘\linll\w cllgues succeeded In arous-

g following, evidently had sorma of
Itm rnor' In what & expactsd te develop
In trade and Industry In the next few
monthe, The stock market doea not
walt for actualities; It s weant to mnke
the most of signa which are not always
‘lear to the outalde obmerver of busi-
ness conditions.  Put' the unaertainty
i the present outlook, Including the
tinal devlslon on the Garman reparn-
tions, woulill be diffarent frotm that In
| pomewaat simbiar poriods of 1he puvt
I it Indiented continued elear sailling
for the bull party.

thot lessened mill activity, with fts In- |
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